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A system in which goods ave disectly exchanged wfthout use of monty. Hexe both 


parties ake +0 se'][ cand buy each other's commodrly. This is Enown as double 
“coincidente Of WANTS . 
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Money 1S Something that ain act as a medium of exchange ‘In teansactHons. 


ae CuRRENCY: = [cbse 2019] ; 

© Curnenty is a generally accepted form of money Including coPns and paper nots. 

o Tn India, Resevve Bovtk of India (RBI) Issues Cussency 0 Hes or) behalf of tre 
centsal goveynment. - ; 

© The law ‘Tegalises the use of “subee'(&) as a medium ef payment that cannot 
be vefused’ in ae; fronsactons fn India. 

o These fore , the xupee'(@) fs widely accebged as a medtum of exchange. 


* DEPOSITS WITH BANKS* 
° Banks — other fowin tn wh 
° Money depo sited in Gayl 
on the debosited amoun 
9 The deposits tn the bank 
debosfts ave also called 


Hy CHEQUE FACILITY : : 

A cheque is a papes imstoucting the bank +0 pay a specific amount f¥om the 
ewsor)’s aC(ounz the pesson in whose name tHe cheyve has been issued. 

oe lity of cheque ;make it possible to settle paymenes adlisectly withouf use of 

CASV) . 





eople hold money. : 
afe wort the loan kr ana, people also get Inbexes 
ais cin Bebo dvalaALoAVemand Hence, these 


dlebo she. 
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© Banks mediate hetween tase who have extra funds (the depositoxs) and those 
who aye in need of Hose fund (the bovtowers). 

© Bank chatge a highes innteress sate on loans than what they offer on deposits. Thrs 
diffesence between inteest is banks main source oF fncome. ; 

° o Tria only 1S jo of deposit fs kebt with the bank Thelf, the vest iS given out as 
odyis- 





Credit (loans) sefess oan aygumertt m which +he lender sy plies the bosyowes with 
money , goods ov Sesvice fn vetusn for the promise of folie payment. 

Loans ase both good and bad. , in one stuaton ft can increase a pexson's edanings 
Wn other situaten ff may push the person into dlabt T5Qp 


Debt teap fs a sftuation fn which a loan is defficolt os impossible +o vepay, fe Fs 
mainly cused oe +0 hfah ‘interest. 


a Tewns of Credit * Ses 

© Tewns of credit is aset of Conditions undes which a loan fs (hah Ik ma 
indyde method of payment, vate of intewesh , duvation of ‘tvedit and other 

selated conditons. 

Gllatexal (security) an asset that the borsowex owns such as land yehicle ec 

and uses this as pg varanvee fog lendes until the loon is vepayed. 

If the bovyowier +euls to yepay the loan, the lendew has the xfght to sell the asset 

ov tollateval to obtain payment. 


In Y llage thee may be dittesent ceedit ananyement fox cliffeent catogovies 
OF Do dvOwess — 

il loan from Moneylendess 

— Loan from Traders 

= Loan from Barks 

= loan fron enployess << 
= loan trom Cooperatives 
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Formay SECTOR INFORMAL SECTOR 
® The fosmdl ave loans ftom banks and © The infovmal lendexs incdvde money- 
(oopexatives pee traders employers, velatves, 

BieNAS eK. 


© The Reserve Bank Of Indi Supervises © Meve 7s no ovganisation which supecvises 
the funchoning of fowmal sources of ne coedit activihes of lenders fh the 


oans. Ut $e (tov. 
© The RBI sees that the banks give © They tay) lend at whatever jnteresb vate 
loans Not just to pyofit- maki they choose . 


business and traders byt dlso + 
<mall culfivatoys, small Scale fndustyy, 
fo Small bovvowers etc. P : 
peared, banks haveto submit © These iS no one 4d stob them fromm unfaty 
information tothe RBI on how moch —- means +0 get thety money back. 

they ave lending 70 whom, ot what 
tabervest xabe , etc. 


© The (sb ote bowowey of irfosmal loans 
fs auch hishey as no veowd of He Pans- 
~acHons are kebt and poos ave hersvassed. 


SELF HELP GROUPS) [SAGs for fooss] 


9 SH1gs have !5-20 membess who meet, wegularly and pool their Savings , Saving 
vaxres fom 25 oy 100 ox more depending on the ability ot Desson. 

0 ARS O year ox two rf xeqular savings, ib becomes elgible fox l0a7 from bank. 
SHGS help bovrowers to ovescome te® psoblem of lack of Collateral. 

9 Deesion seqascliing loay) vse is faleen by members oF the group. Like infesest, 
duration ; puspose, amount ete. 

© Ifa membey fails to ee orhes members Can pay fox his shave, because of Ari's 

atuwe banks are willing Go lend to SH4s ; 

0 Membevs can take small joay) from geoup itself. Reyy lay meer of the group 

poovide platfosm 10 discuss ond act ov a vasiety Of Social Fssves. 


IMPORTANT PYQs 


WSs 20. Rita has taken a loan of Rs. 7 lakhs from the bank to purchase a 
yoy car. The annual interest rate on the loan is 14.5 per cent and the loan 
is to be repaid in 3 years in monthly.instalments. The bank retained 
the papers of the new car as collateral, which will be returned to Rita 
only when she repays the entire loan with interest. [J 
ons=b 
Analyse the loan information given above, considering one of the 
following correct option. 
a. Mode of re-payment 
b. Terms of credit 
c. Interest on loan 


o d. Deposit criteria 


C 

39 lWhy do We need fo expand fowmal sources of credit fn India ¢ 
OR 

Why Banks ond coopesatye socfelfes need tolend more? [3] 


Rue — We _ngrd 49 exharct foveal sourtor Of cued st _ 
EIS Y \ . \ on 











Theta is no ovganisation Lswida subonwses the Gtookct 
___ achivitte, | Landers Iithe talorm sector » at 

Tie Thsrr is no one & —Stop theses Pron _weing uae 
TW) Formal" Seunces Sb Uodhit: ane loss “rise, Cond 
“They change lows nats Of Inbaese bei 

M. —The © RET Subervirts ie are he ot formal z 
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Rone and tooerabve couebies neil te lyn moves 
( This wots load te bt Wromon - 
ip People could bovvou Uneably. for o varucty of needs 
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Yo @ Explain the season foy necesstty of supervision by the Reserve 
Ba o+ India of pot couse of ie d 


Dy — The ROT moniten that the banks ccbuolly marion a 
Cons \palanco, The RRL seta the bankes give Loan, fuck 
be rob — making busin and ‘vadles, but ales to 
Smal euliby Vie small - scale taclustHe moth 
bomen) ee Peni odtcolty, plocunies nave ty Satyr 
{ motion te ths 2) on how Wurth ou. 
\erding Ap Loken, ot cod Char intrest yeti, et: 


Q Ufve any 2 examples of Snformal sector of cved tt. 
ans- tb Money lenders 

wporr vi Toadens. 

Q “Avera e Mmtome., 1s useful foy comparision bt rt may hide 
=~ dlispaiHes" Exbluin. 
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(los 14. Explain any three reasons for the banks and cooperative societies 
g0\" to increase their lending facilities in rural areas. 
ae 








Pina — Necessity Foc the blanks ond Ls-eberative Societies 
tw lncrwane rede Loi Aegietine Feria fo cilities 1) 
Tunak arxons?- 

» Debendenca. On ingormal courlor Ot cra duyeduces » 

ip = brovide more. loan todlite, ts xno 
houre holde » : 

Ty) ‘To Save. cual peeps From sii exVoiickon : 
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(34 17. Explain any three loan activities of banks in India. 


“ans > th Banks pyovide loans fox yastous economic actfitHer 
Gb Banks rntemediate behween tose who have suvplus funds and 
nose who ave fin need of tne junds. 
diy Banks Ofer very less Sntesest ‘on deposits than what they diman 
OY) 1OaNS . 


\ok 6. If there are four members in a family and their total income is 
que 20,000/- what would be the average income of each person ? 


ans ‘ Avg. Inwme= Total now 
No. of Members 
= 20, 000 = 5,000 
4Yy 


(2 
cps S 18. Why is modern currency accepted as a medium of exchange without any use of its 
yo own ? Find out the reason. 
2257 pares 
ot oo oe 
have ees suse e , ots NOK 
Eo ai ib Les "be chisat JEG 
*—Sa __cpaich y ON made. lb Of baber - 
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cvs § 27. How do banks play an important role in the economy of India ? Explain. 


fiw. — Ranles ani Mpaxtta Trdia's 
oy, bro vt ee Seah jundabor tor erect 
A buninoraens te inves’ or dobosit tnair mone wide 
AXows he bank te vse the mo Naw PEren ton 
\npe + “Tha _olbility Joy the. pubic tp veciev® Thore 
leans nobles Tham te wake purchases , wh th Cstives 
_ the. at hight, {evel “the bank 2 ebe 
ole to e_Yhe deposits jwhich Start ©ut- Oo 
Lialsittles and tun thom tnt aneb ’ Tr ic 
0 Liha s tie. banks investing the mo 
bs valle’ in O rode ae os 
petwun than udol Pa being paid Xe ths olopeoitovs 
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rane to_2oan monty fe CIM Nave the funding 
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